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HOUSE BI LL 3081

State of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on
By Representatives Scott, Dunshee and D. Schm dt

Read first tine . Referred to Commttee on .

AN ACT Rel ating to exenpting | ocal governnents fromthe state share
of the sales tax on | abor and services related to the construction of
vot er - approved projects; anmendi ng RCW81. 104. 170; addi ng a new section
to chapter 82.08 RCW addi ng a new section to chapter 82.14 RCW addi ng
a new section to chapter 82.32 RCW creating a new section; and
provi ding an effective date.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:
NEWSECTION. Sec. 1. It isthe legislature’s intent to provide to

| ocal governnent a partial exenption fromthe state share of the retail
sal es tax on construction of voter-approved public facilities.

NEW SECTION. Sec. 2. A new section is added to chapter 82. 08 RCW
to read as foll ows:

The tax levied by RCW 82.08.020 does not apply to sales of or
charges nmade for |abor and services for the land clearing, earth
novi ng, site preparation, constructing, repairing, decorati ng,
renovating, expanding, or inproving of new or existing buildings,
structures, or facilities under, upon, or above real property of or for
a nmuni ci pal corporation or political subdivision of the state and which
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project is to be funded in whole or in part by a property tax |evy or
general obligation bonds approved by the voters under Article VII of
the state Constitution.

NEW SECTI ON. Sec. 3. A new section is added to chapter 82.14 RCW
to read as foll ows:

The exenption in section 2 of this act is for the state portion of
the sales tax and does not extend to the tax inposed in this chapter.

Sec. 4. RCWS81.104.170 and 1997 ¢ 450 s 5 are each anended to read
as follows:

Cities that operate transit systens, county transportation
authorities, netropolitan nmunicipal corporations, public transportation
benefit areas, and regional transit authorities may submt an
aut hori zing proposition to the voters and if approved by a majority of
persons voting, fix and inpose a sales and use tax in accordance with
the terms of this chapter, solely for the purpose of providing high
capacity transportation service.

The tax authorized pursuant to this section shall be in addition to
the tax authorized by RCW82.14. 030 and shall be collected fromthose
persons who are taxable by the state pursuant to chapters 82.08 and
82. 12 RCW upon the occurrence of any taxable event within the taxing
district. The maxi mumrate of such tax shall be approved by the voters
and shall not exceed one percent of the selling price (in the case of
a sales tax) or value of the article used (in the case of a use tax).
The maximum rate of such tax that may be inposed shall not exceed
ni ne-tenths of one percent in any county that inposes a tax under RCW
82.14.340, or within a regional transit authority if any county within
the authority i nposes a tax under RCW82. 14. 340. The exenptions in RCW
82.08.820 and 82.12.820 are for the state portion of the sal es and use
tax and do not extend to the tax authorized in this section.

The exenption in section 2 of this act is for the state portion of
the sales tax and does not extend to the tax inposed in this chapter.

NEW SECTION. Sec. 5. A new section is added to chapter 82.32 RCW
to read as foll ows:

The departnent may develop and institute a tax reporting nethod
whereby the taxpayer uses deductions, credits, or other accounting
techni ques, as directed by the departnent, to allow the departnent to
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adm nister, and the taxpayer to report, sales tax as affected by
section 2 of this act sinply and efficiently. Taxpayers who are
entitled to this exenption and sellers shall keep their records in a
form and nmanner as directed by the departnment so that the departnent
can distingui sh between taxable and exenpt transactions.

NEW SECTION. Sec. 6. This act takes effect July 1, 1998.

~-- END ---
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